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SUBJECT: DRAET STEEL RESOLUTION 

REF: BRUSSELS 10396 

1 . PURSUANT AMBASSADOR'S CONVERSATION WITH DAVIGNON MAY 
30 CONCERNING BRACKETS WHICH REMAINED IN TEXT OF DRAFT 
STEEL RESOLUTION DISCUSSED DURING US-EC CONSULTATIONS 
(REFTEL), DAVIGNON HAS PROPOSED FOLLOWING COMPROMISE: 

2. IN PARA 9 OP TEXT REPTEL INSERT ALTER PIRST SENTENCE: 

"IN THE SAME SPIRIT, ARRANGEMENTS TO INSURE THE MAINTENANCE 
OP TRADITIONAL PLOWS OF TRADE MAY BE VALUABLE BUT QUANTI- 
TATIVE RESTRICTIONS MAY ONLY BE TAKEN PURSUANT TO ARTICLE 
XIX OF THE GATT." IP THIS CHANGE ACCEPTABLE TO US, 
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COMMISSION ALSO PREPARED TO DROP BRACKETS AROUND SENTENCE 
IN PARA 12 REPTEL. WITH THESE CHANGES THE COMMISSION 
WOULD ACCEPT TEXT AS AGREED. HINTON 
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